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C-357

B.Com. (Part-III) Examination, 2022

ACCOUNTANCY AND BUSINESS STATISTICS

Paper - I

(Corporate Accounting)

Time : 3 Hours | [ Maximum Marks : 100
Section—-A (Marks : 2 x 10 = 20)
Note .— Answer all fen questions (Answer limit 50 words). Each question carries

Note —

M —

2 marks.

(@us—3) (3® : 2 x 10 = 20)
Tl T YAl % ST SO0 (ST 50 ) | FAF YA 2 3F HT T
Section-B (Marks : 8 x 5 = 40)

Answer any five questions out of seven (Answer limit 200 words). Each
question carries 8 marks.

(Tus-9) (37 : 8 x 5 = 40)
I # 9 R Ui T & SW SIS (SW-EE 200 9E) | TAE Y9 8 S
H T

Section—C (Marks : 20 x 2 = 40)
Answer any two questions out of four (Answer limit 500 words). Each
question carries 20 marks.

(@us—a) 37k : 20 x 2 = 40)
=R H ¥ for<l S oo & S T (|- 500 7155) | TOF FIA 20 i
gl
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Section-A
(@us—3)) 2 each
I. @ Give any two characteristics of Internal Reconstruction.
IR qAMHT 1 I & foeemm sy |
(i)  When amalgamation is in the nature of merger ? State any wo conditions.
faera & @@ w1 THIEO FF @ T 7 FE S IR FAEC
(ii1) What is known as a Super Profit ?
sfereny fRS wed § 2

(iv) What do you mean by Valuation of Shares ?

391 % HTATR § SIS F A § 2

(v)  What is meant by Divisible Profit ?
fasH-dra oy | F qed § 2

(vi)  What do you understand by underwriting of Shares and Debentures ?
39 TE HOE & SR ¥ ST N THed § 2

(vii) Explain the Preferential Creditors.

TEifHehR TSR] o1 HHEST |
(viii) What is meant by Net Assets ?
G T ¥ SR ¥ 2
(ix) Write down meaning of Holding Company.
YR HEA w1 Ad fafem )
(x)  What type of undertaking adopt Double Account System ?
Tew T fafy fFe YR & Ul R AU St § 2
Section-B
(@)
2.  How is purchase consideration determined ? Explain with illustration.
%3 gfawal w1 FHeRw ffg yHRr 8§ 7 SRl N |eEms |

3.  On the basis of the following information of Javed Ltd; calculate value of its
equity share :

Srag fa. &t frefafed gemst & omam w sus 3fd ow = ged 91 i
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50,000 equity shares of ¥ 10 each, ¥ 8 paid up % 4,00,000

10% preference share capital % 2,00,000
Transfer to Reserve 20% of current year’s profit
Profit before tax T 8,50,000
Rate of taxation 50%
Normal rate of return 15%

4. (a) A limited company having a paid up capital of ¥ 5,00,000 in equity shares
of ¥ 10 each, had a general reserve of ¥ 90,000. It was resolved to
capitalise ¥ 50,000 out of general reserve by issuing 5,000 fully paid bonus
shares of ¥ 10 each.

(b) A limited company with a subscribed capital of ¥ 1,00,000 in equity shares
of ¥ 10 each had called up ¥ 7.50 per share. A bonus of ¥ 50,000 was
declared out of surplus for making the existing equity shares fully paid up

and the balance was paid in cash.

(¢ A limited company with a paid up capital of ¥ 80,000 in shares of
% 5 each declared a bonus of ¥ 30,000 out of capital redemption reserve
account payable in fully paid up equity shares of ¥ 5 each at a premium
of ¥ 2.50 per share.

Pass journal entries in the above three cases.

(a1) U fafiee =t frifaa ISt € 5,00,000 &, S fF 3 10 ot Semor i § ©, &
| "= E= H 90,000 ¥ 1 7 Fofa feran e f& 750,000 1 g wh
5,000 S99t @1 FriEe e s

(&) u fafees =t o5 Ot T 10 arct I@ar 7w # 2 1,00,000 ¥, 59 W onft 7
% 7.50 @i T €1 % 50,000 S T SoOn ST @ @t T e § wagem
A FHAT ST R YU YST I SN T U HT A AhS H SFT |

(®) T fates &F yax 191 Yot 3 5 aTel |ERer 9 A T 80,000 ¥, HwEET 7 T 30,000
G HT SEOn IS e Sed | Y st S e 2 5 ol gl g9 He
sttt @1 ftea ¥ 2.50 Wifem W #s o R

s weft oRfRafaEdl | emevas sH@ wfaftear <ifsm)
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Mahaveer Pvt. Ltd. was incorporated on 1.7.2019. It took over the proprietary
business of Mahaveer Enterprises with effect from 1.4.2019. The balance sheet of
Mahaveer Enterprises as at 31.3.2019 was as follows :

HRER Wigae fafies &1 amed 1.7.2019 &l g37 1 59 1.4.2019 | AeER T=IIEss

TF THG WET A AR SRR R 31.3.2019 F AEER eSSt @ fag
freferfen o

Balance Sheet as at 31st March, 2019

Liabilities 4 Assets 3
Capital < 10,00,000 Buildings 3,00,000
Add : Profit I 78,750 | 10,78,750 | Machinery 7,50,000
Mrs. X’s Loan 21,250 | Debtors 64,250
Trade Creditors 42,500 | Cash 34,500
Outstanding Expenses 6,250

11,48,750 11,48,750

It was agreed to pay ¥ 11,25,000 payable in equity shares of ¥ 100 each at ¥ 125
to the Mahaveer Enterprises. The company decided to close its first year’s
accounts on 31st March, 2020. The following are further details for the year
finished to you :

TRIER T=XuTgsist 1 ¥ 11,25,000 M & & o weafa g8 st 3 100 el S9ar 391
T T 125 Wiq 3791 & eMuR W a9 gry fovan SEem | &g+t 3 98l 919 & @ 31 |4,
2020 F I A H1 v forar) o6 § gt s fefafea faere sy |
Sales ¥ 7,50,000, Purchases ¥ 3,50,000, Salaries ¥ 1,00,000, General Expenses
% 80,000, Interest ¥ 20,000, Carriage Inward ¥ 11,750, Closing Stock ¥ 61,750,

Depreciation on all Assets @ 10% p.a. A new machine was acquired for
% 1,00,000 on 1.7.2019.

You are required to prepare statement of Profit and Loss.
SATIhT TNY-F HT TR0 ST T
Explain Minority Interest in the context of Consolidated Balance Sheet.

THigd o3 & dedf d sroumeas &1 faqa dugmsu)
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7. A Gas Company rebuilds its works at cost of ¥ 60,00,000. The works which had
originally cost ¥ 24,00,000, is completely replaced. In making the new works, old
materials of ¥ 2,00,000 was re-used and some old materials was sold for ¥ 80,000.
The cost of material, labour and overhead is respectively 100%, 50% and 25%
higher now than when the old works were built. The original ratio of materials,
labour and overhead may be taken 6 : 3 : 1 respectively. Pass necessary journal
entries.

T T FEAT A9 HREM FT 2 60,00,000 TR GAFAAT F06d T 1 FR@E ® SEE g7
ANTa ¥ 24,00,000 ff, 901 €9 § 4 TAM0A fRa @11 T wREM & SAE ° T 2,00,000
FT QAT A GIE BT TS q KD QA Gt w1 T 80,000 H ST WA WA, 99
@ IRl § 36 T i A H, Safch T HREMT a1 741 o, HH9T: 100 Ffawr,
50 gfaer, 25 fae@ &t gfg o TS| AR, 99 Ud SURSAdl w1 HA STUd AN
6 :3: 1 fo=n ST 9 ¥ STEvIS SHG qfAfedr i |
8.  What are the different methods of Valuing Goodwill ?
wNfa & geaiwd & fafy= faftal sF-sm © 2
Section—-C
(Tus-7)
9. What is meant by Internal Reconstruction ? Give conditions when internal
reconstruction become desirable.
AR AT & o o9 § 7 39 uRfeafad o1 sy s st qEiHE g
B S T
10. Ascertain the value of goodwill of Manish Ltd on the basis of 4 year’s purchase
of super profit. You are given :
Ty fa. w efa w1 god A & 4 a6 & FF & STMEUR W I HIMAC | SATIHI
e = ¥

Balances as at 31st March, 2020

Amount (%)
I. Equity and Liabilities :

2,000 Equity Shares 2,00,000
Capital Reserve 1,00,000
General Reserve 1,00,000
Creditors 50,000

Bank Overdraft 50,000
Total 5,00,000
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II. Assets :
Goodwill 20,000
Land and Building (at cost) 2,50,000
Plant and Machinery 80,000
Stock 50,000
Book Debts 1,00,000
Total 5,00,000

The company’s trading profits (after tax @ 50%) for last years are :
Frot & fred ast § smie aw (50% R F T9E) ¥ o

2016-17 X 20,000 (Loss)
2017-18 < 45,000
2018-19 < 60,000
2019-20 < 84,000

The loss during 2016-17 is because of labour strike for ten months. The income
tax paid for has been at the average rate of 50% but it is likely to be 40% from
onwards. Company paid dividend at the rate 15%, 20% and 19% respectively in
preceding three years. The average market price of company’s share is ¥ 120.
The above profits are calculated after charging ¥ 5,000 p.a. as remuneration to
the directors. Now the government has increased the ceiling of remuneration. So
company has to pay ¥ 7,500 p.a. as company may earn ¥ 10,000 per annum for
five years at least.
2016-17 # =17 10 91 % =it 4w gSaral & SR 1 A= 50 i i 3iea
R FHE TN T fRg o1 sERT 40 gfawta B HT TEEA €1 wEr ¥ e fasd
3 ast # 15 wfaerd, 20 wfaed wa 19 gfaemd &t X ¥ GHEET FEA B 9 H
TR ged T 120 ¥
ST ey T 5,000 At Y X Y GECh! w1 TRAMHF T2 & o5 A[ 5 T )
e AR A RS w i\ o@ < §, e o1e wE i Heeih! s qiisfie
% 7,500 F1 T AT TA | HEAT A faewr 9 5 96 & fag uew fovr g=aa e fwen
¥l 39 W& A w2 10,000 At Y ¥ W HE-Y-HH 5 a6 qeh HAT Tehll B
11. What do you uderstand by the Financial Statement of Company ? Describe in
brief the provisions of the Companies Act, 2013 regarding the preparation of
final accounts of a company.

FHEAT o foxiia foamor ¥ o9 o= §Hed © ? el o ifH @ oM TRt et
afafram, 2013 & WEem o1 A o S|

12. M Ltd acquired 12,000 equity shares in P Ltd for ¥ 1,70,000 on 1st July, 2019.
The Balance Sheet of the two companies as at 31st March, 2020 were as follows :

w fafqes A W fafiee & 12,000 F&a @391 1 §eg, 2019 =i 3 1,70,000 & %4 T |
31 9, 2020 F1 SHI WA & 698 oW ¥R 9
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Balance Sheet as on 31st March, 2020

Particulars M Ltd. | P Ltd.
I. EQUITY AND LIABILITIES :
(1) Shareholder’s Fund :
(a) Share Capital :
(1) Authorised capital — —
(i) Issued and subscribed and fully paid up capital :
Equity shares of ¥ 10 each fully paid up 10,00,000 | 3,00,000
(b) Reserves and Surplus :
General Reserve 4,20,000 | 50,000
Surplus in statement of Profit and Loss 2,60,000 | 85,000
(2) Non-current Liabilities : — —
(3) Current Liabilities :
Trade Payables :
Bills Payables 80,000 | 60,000
Sundry Creditors 2,40,000 | 42,000
Total |20,00,000 |5,37,000
II. ASSETS :
(1) Non-current Assets :
(a) Property, Plant and Equipment :
(1) Tangible Assets :
Land and Buildings 4,00,000 | 1,00,000
Plant and Machinery 5,00,000 |1,00,000
(i) Intangible Assets :
Goodwill 3,00,000 | 70,000
(b) Non-current Investments :
12,000 equity shares in P Ltd. 1,70,000 —
(c) Other Non-current Assets : — —
(2) Current Assets :
(a) Inventories :
Closing Stock 2,00,000 | 40,000
(b) Trade Receivable :
Bills Receivables 50,000 [ 30,000
Sundry Debtors 3,00,000 | 1,35,000
(c) Cash and Cash Equivalents :
Cash at Bank 80,000 [ 62,000
Total |20,00,000 |5,37,000
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Note : There is a contingent liability for bills discounted for ¥ 45,000 in case of
M Ltd.

The following information is also given :

(@) On April 1, 2019 the statement of profit and loss of P Ltd showed a positive
balance of ¥ 40,000, out of which a dividend of 15% on the share capital
was paid in Sept. 2019.

(b) In Sept. 2019 a bonus issue of one equity share fully paid for every two
equity shares held was also made by P Ltd out of general reserve.

(c) Bills payable of P Ltd represents bills issued in favour of M Ltd out of these
bills M Ltd had already discounted bills of ¥ 20,000.

(d) The entire stock of P Ltd represents goods supplied by M Ltd at cost plus
25%.

(¢) M Ltd and P Ltd agreed that for service rendered by M Ltd should charge
% 500 per month from P Ltd with effect from July 1, 2019. Entries for this
had not been made in the books of both the companies.

Prepare the consolidated Balance Sheet.

frefafea geam o < % T

(37) 1 3184, 2019 1 ot fafqee 1 enw-== @ T 40,000 1 &FTHS I8 SIAerd o,
Sed § 38 99 w1 79 YSit W 15% e w1 faaer 2019 § e fRe
aqr

(F) faa=r 2019 & 9MF =@ 8§ | QO 3 FEA S0 & fAU TR SaHE gEa 1w
7o yew 0 fataee gm fwifaa foean e oem)

(m) tt foafies & gww 39 foor wr fofies & v & foifog fFd gu €, s o & @
g fafaee 3 220,000 & foa g W@ ¥

(%) W fafaes =1 9as Wi ST A &1 SiaHe w3 §, it fafiee grn arma
T 25% SIS S T4 o

(3) m fafaees IRt fafies 7 @@ fFan fv S9d oiffa &1 & oqw, @ fafes
¥ 1 g, 2019 | T 500 Ufd 9% agA H| 3Hh fA€ A HECET H qEIR H
wfafteat 78 ®1 T T

THIFA g1 TR i
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