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M.Com. (Previous) Examination, 2022

ECONOMIC ADMINISTRATION AND
FINANCIAL MANAGEMENT

Paper - 1II

(Advanced Financial Management)

Time : 3 Hours | [ Maximum Marks : 100
Section—-A (Marks : 2 x 10 = 20)
Note .— Answer all ten questions (Answer limit 50 words). Each question carries

Note —

e —

2 marks.

(@us—3) (3® : 2 x 10 = 20)
Tt T/ e & S ST (SW-EE 50 I8) | Wi WY 2 3 T §|
Section-B (Marks : 8 x 5 = 40)

Answer any five questions out of seven (Answer limit 200 words). Each
question carries 8 marks.

(Tus-a) (3T : 8 x 5 = 40)
@ H § R O TR & SW SN (SW-EE 200 ) | TOE WA 8
H T

Section—C (Marks : 20 x 2 = 40)
Answer any two questions out of four (Answer limit 500 words). Each
question carries 20 marks.

(T@ue-|) (3T : 20 x 2 = 40)
gﬁﬁﬁﬁﬁagﬁ@wﬁm (SR-H 500 ¥%) | TeHH T 20 TF H

|
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Section-A
(Tus-3) 2 each
1. (@ What is ‘Finance Function’ ?
‘forg &’ FM T ?
(i1))  Write any two functions of Chief Financial Officer.
e foxia stfust & aE &« fafew )
(ii1) What do you understand by ‘Receivables Management’ ?
‘gt & geieA' | ST A THed § 2
(iv) What is ‘Economic Order Quantity’ ?
‘e s A w@ ¥ 2
(v)  Discuss any two objectives of ‘Budgeting’.
‘oetea’ & TRl J seRdl 6 faeE wifsw
(vi)  What do you understand by the ‘Master Budget’ ?
‘R IS’ ¥ ST M OTHAd 7
(vil) What is meant by ‘Profit Planning’ ?
‘o FrEeE o eeE ¥ 2
(viii) What does ‘Angle of Incidence’ indicate ?
“HERT v’ ST R ¥ 2
(ix) What is meant by ‘Funds from Operations’ ?
‘qftarem | w1 g e 2
(x)  What are ‘Financial Statements’ ?

“fofte foaror’ w1 § 2
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Section-B
(Tue—a) 8 each

2. Calculate Weighted Average Cost of Capital from the following information :

4
4,000 Equity Shares (Fully Paid-up) 4,00,000
3,000 6% Debentures 3,00,000
2,000 6% Preference Shares 2,00,000
Retained Earnings 1,00,000

Earnings per equity share has been ¥ 10 during the past years and equity shares
are being sold in the market at par. Assume corporate tax at 50 per cent and

shareholders’ personal tax liability 10%.

frefafed g & e ofea it @ &t 7o s

4
4,000 g T (YO <) 4,00,000
3,000 6% o 3,00,000
2,000 6% TAEITUHRR T 2,00,000

wfaenf = 1,00,000

forma asf & gfq w9 o791 o™ T 10 W T IR FHAT 37 AR H g9qed W fasw W@
T R FT W 50% A ST den siwreniE @ sfrea W i 10% R

3. Discuss main features of an ideal capital structure.
T TEY IS GO % HTA oequi st faaen wifs

4. Two components ‘A’ and ‘B’ are consumed as follows :

Normal Usage 100 Units per week each
Maximum Usage 150 Units per week each
Minimum Usage 50 Units per week each
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Re-order Quantity A : 400 Units
B : 600 Units

Re-order Period A : 6 to 8 weeks
B : 3 to 5 weeks

Calculate for each component :

(1) Re-order Level

(i) Maximum Level

(ii1)) Minimum Level

(iv)  Average Stock Level.

T YRR HI G A’ 991 ‘B’ &1 STEN T 9RR § T San ®

AT STNRT 100 szt 9fd dw<m®
Aferham 3T 150 shmeal 9fd 9<e
AAH ST 50 swEAl 9fa |wwe
SRS AT A : 400 sHTSAT

B : 600 sehrEat
THsTiey sTafy A: 698 TwE

B:395 9«

A% 9l & fee o wifse o

() I ARY WK
(i) AfRaH ®R
(i) =T "R

(iv) fEd = 'R
5. Differentiate between ‘Fixed Budget’ and ‘Flexible Budget’.
‘feeR I’ a9 ‘ARl a9’ # SRR &It
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6. The following figures are available with respect to a particular company :

Year Sales Profit/Loss
4 3

2020 2,52,000 16,000 Loss

2021 3,57,000 19,000

Calculate :

(1) P/V Ratio

(ii))  Break-Even Point

(i11)  Profit or Loss when sales are ¥ 2,70,000

(iv) The amount of sales required to earn a profit of ¥ 25,000.

TH HEA oY & Ty § fefated wHe sy ¥

EL] forent U VAR
4 z
2020 2,52,000 16,000 =i
2021 3,57,000 19,000
TUAT I
(i)  NY-HEN U
() wm-fa=g fog

(iii) oy steen wifq s faeRt € 2,70,000 =
(iv) ¥ 25,000 =1 @9 ARG w7 TRt w1 afdn

7.  Discuss the different stages of project planning.
RESH-fEee ® fafa= steeenst &t foe=m wifse)

8.  Differentiate between Funds Flow Statement and Cash Flow Statement.

HIY garg foaRer qen ks ware faero # R wifs
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10.

11.

Section—-C
(@ues-—|)

What do you mean by Financial Management ? Discuss the nature and scope of

financial management.
foxia yeiyr & o9 o WHEQ § 7 foxia wew & yHfa au &= & faeem wif 6,7,7

What is Operating Cycle Concept of working capital ? How will you determine
the amount of working capital under this method ? Explain with the help of

examples.

HTITE ISt i TR ek ATIRON 71 & 7 39 fafes | wrefeiet ISt 1 A/ HT STTHH
HY A ? ISR HI EEd 9 HHSET | 20
A company is considering the purchase of a machine. Management does not

want to purchase the machine, if its payback period is more than 3 years and its

rate of return on investment is less than 20%.

Two machines ‘X’ and ‘Y’ are under consideration. Cost of each machine is
% 10,000 and working life is 4 years. Scrap value is ¥ 1,200 and ¥ 400 respectively.

Annual Cash Inflow are as under :

Year Machine ‘X’ Machine ‘Y’
4 3
1 2,000 3,000
2 3,000 4,000
3 4,000 5,000
4 8,000 5,000

Evaluate the two proposals and suggest as to which machine should be purchased.
TF A Tk 990 %3 wH R faar o W 1w goey T /9 el @l
=Teal Tt AT oafy 3 aut ¥ sAfyew @ o fafEmm w gfawa & T 20% |
w9 B
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B HEAT X ar Y’ W foeR =e W ¥ Yedes H/9iA 1 @ 310,000 § 9 SiterenTe

4 9 ¥ aifver ke 3Tt 19 YR T

T i X el Y’
3 3
1 2,000 3,000
2 3,000 4,000
3 4,000 5,000
4 8,000 5,000

SHl JEEl 1 oA HIS a9 e e R S wei 'lieh S e

12. Prepare a Projected Balance Sheet on the basis of the following informations :

Estimated Revenue from Operations

Revenue from operations to net worth

Total Debt to net worth
Current Liabilities to net worth

Current Ratio

Revenue from operations to inventory

Average collection period

Fixed Assets to net worth

T 4,50,000

2.5 times

65%

25%

3.6

5 times

36 days in a year of 360 days
75%

Note : Assume all Revenues from operation as credit.

frefafed ge & omeR W yafia faee TR wifsw .

e § ST T

T g & foau afE=mem | IS

T2 9d ¥ HA HW

T ad | HA =9 fFA

=] ST

39 & fou g=em ¥ T
Sfa et ety (360 f&i =1 @)
J2 3 ¥ Tt gufa

e ;. UfEeH ¥ 99 SH SYR W '\
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