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CPP-1117

M.Com. (Previous) Examination, 2022

ACCOUNTANCY AND BUSINESS STATISTICS

Paper - III
(Higher Accounting)

Time : 3 Hours | [ Maximum Marks : 100
Section—-A (Marks : 2 x 10 = 20)
Note .— Answer all fen questions (Answer limit 50 words). Each question carries

Note —

M —

2 marks.

(@us—3) (3% : 2 x 10 = 20)
Tt T/ e & S ST (SW-EE 50 I=S) | Wi WY 2 3 T §|
Section-B (Marks : 8 x 5 = 40)

Answer any five questions out of seven (Answer limit 200 words). Each
question carries 8 marks.

(Tus-9) (37 : 8 x 5 = 40)
I # 9 R Ui T & SW SIS (SW-EE 200 9E) | TAE Y9 8 Ik
H T

Section—C (Marks : 20 x 2 = 40)
Answer any two questions out of four (Answer limit 500 words). Each
question carries 20 marks.

(@us—a) (37 : 20 x 2 = 40)
;Rﬁﬁﬁ?ﬁﬂ’fﬁ@ﬁiaﬁq (IR-H 500 T3 | Tk T 20 % H

|
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Section-A
(Tue-3)
1. (@ What is the concept of Profit in Economics ?
ALY F Y HY STAYROT F 7
(i)  What is meant by Responsibility Accounting ?
G @k | F TR § 2
(ii1) What do you mean by Cum-interest Purchase and Sale of Securities ?
wfayfadl & <o 9fed 9w fowa @ o9 F geEa § 2
(iv) What do you mean by Price Level Changes ?
qod &R H qited & o o wmen € 2
(v)  Give any two characteristics of Internal Reconstruction.
ST=afes qAMHAT 1 ®1E g fowema e
(vi)  What is the concept of Demerger ?
Afea & 9 1 FHAd 7 2
(vil) What do you mean by Holding Company ?
AR OO § 9 A FEHI ¥ 2
(viii) What are the objectives of International Accounting Standards Committee ?
IR o A GG o Sevd § 2
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(ix) What is meant by Divisible Profit ?
fausH-dra oy F=n ¥ 2

(x)  What is meant by accounting for Banking Companies ?

SRt HEAET el § o AgE T ?
Section-B
(@ue-a)

2. What are the special features of accounting for Agricultural Farm ?

FfY w & oEET w g o o § 2

3.  Mr. Gopal purchased on 1st March, 2019 ¥ 1,00,000 6% Government Bonds of
% 100 each from Stock Exchange @ ¥ 90 each. The rate of brokerage is 2% on
purchase price and the interest due on 31st March and 30th September every

year. What would be the cost of investment of Mr. Gopal.

. T 3 1 9, 2019 1 % 100 ¥&F & T 1,00,000 % 6% R Sved ISt AR
¥ T 90 7T H X W FI fFA| T T T FT T W 2% © a1 A gfaas 31
e g 30 faaer w1 29 g 71 5. e & foaw fafen w5 a9 s

4.  What is Revaluation Accounting ?

TR TR R ¥ ?
5. What is Capital Reduction Account ?
Yot wrd W T ?

BR-437 ( 3 ) CPP-1117 PTO.



6. A Ltd. and B Ltd. are amalgamated as on Ist April, 2021 and a new company

C Ltd. was formed the balance sheets of A Ltd. and B Ltd. as on 31st March,

2021 were as follows :

1 3194, 2021 1 U f&a. 9 s fA. o1 uhieneor o U 2 e | fd. 99E e T fa

g & fa. & fag 31 w9, 2021 =1 74 9&R 9 ¢

Balance Sheet as on 31st March, 2021

A Ltd. B Ltd.
Particulars
®) ®)
I. EQUITY AND LIABILITIES :
(1) Shareholder’s Fund :
(a) Share Capital :
Authorised — —
Issued and Subscribed :
Equity shares of ¥ 10 each 12,00,000 18,00,000
Preference Shares of ¥ 10 each 4,00,000 5,00,000
(b) Reserves and Surplus — —
(2) Share Application Money Pending Allotment — —
(3) Non-current Liabilities :
6% Debenture 1,00,000 3,00,000
(4) Current Liabilities :
Trade Payable (Creditors) 3,00,000 9,00,000
Bank Overdraft 3,00,000 4,00,000
Total | 23,00,000 | 39,00,000
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II. ASSETS :
(1) Non-current Assets :
(a) Property, Plant and Equipment :

(i) Tangible Assets :

Sundry Assets 13,40,000 28,20,000
(i1) Intangible Assets :
Goodwill 80,000 1,20,000
(b) Non-current Investments — —
(2) Current Assets :
Sundry Current Assets 8,80,000 9,60,000
Total | 23,00,000 | 39,00,000

Tangible sundry assets have been revalued at ¥ 12,00,000 and % 24,00,000 of

A Ltd. and B Ltd. respectively. Calculate intrinsic value of shares for the purpose

of amalgamation.

T fa dn & fa = fafy= 90 gwafed &1 qEHeesd wEe: 3 12,00,000 do

% 24,00,000 TR foham 7791 | THIHTUT & eI ¥ T A h SA=ARH oA i TOHT HIFST |

7. State the main functions of Accounting Standard Board.

T T E A€ $ q&I & st |
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of investments :

From the following particulars taken from the books of a bank, prepare schedule 8

TH 5% hl Tl 9 o ™ frefafen faewo @ fafm=et & gt aret § TR

HITY @

As on 31st

March, 2021

(X 000’s omitted)

As on 31st

March, 2020

(X 000’s omitted)

1. Investments in Government Securities 5,49,07,852 4,91,61,147
2. Other Approved Securities 2,06,20,092 2,09,48,298
3. Shares and Debentures 90,05,733 41,16,569
4. Subsidiaries and/or Joint Ventures 5,42,058 4,80,683
5. Other Investments

Indira Vikas Patra and U.T.I. Shares 41,300 16,00,512
6. Investments outside India in :

(i) Government Securities 44,58,881 17,44,179

(ii) Subsidiaries and/or Joint Ventures

Abroad 2,78,680 2,78,680

(ii1) Shares and Debentures 6,21,339 8,05,853
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Section—-C

(@us-—|)

9. Explain the concept of income in accounting. How is it measured ?

TEHT H 3T HI STAURON I THET | $HHT A fh9 YR e smar & 2

10. The Balance Sheet of A Ltd. as at 31st March, 2021 was as follows :

31 9, 2021 i T fa. &1 fogr =1 y@R o

Particulars 3

I. EQUITY AND LIABILITIES :

(1) Shareholder’s Fund :
(a) Share Capital :

Authorised —

Issued and Subscribed :

8,000 Equity Shares of ¥ 100 each 8,00,000

(b) Reserves and Surplus :

Statement of Profit and Loss (Dr.) (10,70,000)

(2) Share application money pending allotment —

(3) Non-current Liabilities :

6% Debentures 14,00,000
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(4) Current Liabilities :

Accrued Interest on Debentures 70,000
Trade payable (Creditors) 4,50,000
Tax due 10,000
Total 16,60,000
IT. ASSETS :
(1) Non-current Assets :
(a) Property, Plant and Equipment :
(i) Tangible Assets :
Sundry Assets 14,30,000
(i) Intangible Assets —
(b) Non-current Investments :
Investments 17,000
(2) Current Assets :
Stock 80,000
Trade Receivables (Debtors) 30,000
Cash and Cash Equivalent (Cash) 1,03,000
Total 16,60,000
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The following scheme of re-organisation was approved by the tribunal on 1st
April, 2021 :
(1)  Each equity share shall be sub-divided into 20 fully paid equity shares of

% 5 each.

(2)  After sub-division, each shareholder shall surrender to the company 95%
of his holdings, for the purpose of re-issue to debentureholders and

creditors. So far as required and otherwise for cancellation.
(3)  Of those surrendered 46,000 shares of ¥ 5 each shall be converted into 8%

participating preference shares of ¥ 5 each fully paid.

(4)  Debentureholders total claim to be reduced to ¥ 2,30,000. This will be
satisfied by the issue of 46,000 participating preference shares of ¥ 5 each

fully paid to them.
(5)  The liability for tax was satisfied in full.

(6)  The claims of unsecured creditors shall be reduced by 80% and the balance
shall be satisfied by allotting equity shares of ¥ 5 each fully paid from the

shares surrendered.
(7)  The value of tangible assets is to be reduced to ¥ 2,30,000.
(8)  Shares surrendered and not issued, shall be cancelled.

Journalise the entries to be made and also prepare balance sheet after re-

organisation.
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TTied i fAfafem e o1 =i g 1 319, 2021 &1 TR YgH &l TE ¢

(1) 9% 991 o791 T 5 9t 20 qof g9 o9 o Iufawfsa fwan smm|

(2) UEH W AU gRT GIRA AT B 95% N1 THita R I SR ot

Td WFERI o1 STEvashargar Frifad fan Smaem ua 919 379 w1 18 & faan s
(3) F9du RS T ST W G T 5 9t 46,000 AT R T 5 AT YO YW 8% AT
9T YEfRR STl | Seel S |
(4)  HorARE w1 e g T 2,30,000 9% w9 R SR @ <+ fuern
35 9t Ui YeW STARTe WRT qEifieR oAw & i gr feRen smeemi
(5) W H A H YUl YA TR H XTI T

(6) ST FERl & Tl B 80% | FH HAT § TS 99 F F9ern gudu fHy ™
359 qui yed THaT il & fREE grn & ¥

(7) 9 gwfwE #1 gea 3 2,30,000 9% FH AT T

(8) wWIW fFA T TR SRN w1 S e T R WM ¥, 5% ® = fa smm

faf= s wfafteat S ©a gofe =t asmn & @1 @1 fagr sFEu

11. X Ltd. acquired 75% of equity shares and preference shares in Y Ltd. on Ist
October, 2020. The balance sheets of both the companies as at 31st March, 2021
as follows :

1 3TRER, 2020 F wH fafiee 3 o fafies & 75% 99ar o7w1 aun sifemm o7 fed

M st & fag 31 9, 2021 1 f=ifEa €
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Balance Sheet as on 31st March, 2021

X Ltd. | Y Ltd.
Particulars
) )
I. EQUITY AND LIABILITIES :
(1) Shareholder’s Funds :
(a) Share Capital :
Authorised — —
Equity Shares of ¥ 100 each 15,00,000 | 5,00,000
Issued and Subscribed :
Equity Shares of ¥ 100 each 5,50,000 | 1,00,000
6% Preference Shares of I 100 each — 50,000
(b) Reserves and Surplus :
General Reserve 1,75,000 60,000
Statement of Profit and Loss 90,000 46,000
(2) Share application money pending allotment — —
(3) Non-current Liabilities — —
(4) Current Liabilities :
Trade payable (Creditors) 85,000 44,000
Total 9,00,000 | 3,00,000
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II. ASSETS :
(1) Non-current Assets :
(a) Property, Plant and Equipment :
(i) Tangible Assets :
Land and Building 2,60,000 95,000
Plant and Machinery 1,40,000 76,000
(i1) Intangible Assets — —
(b) Non-current Investments :
Investment in Shares of Y Ltd. 2,00,000 —
(2) Current Assets :
Stock 1,10,000 77,000
Trade Receivables :
Debtors 1,20,000 26,000
Cash and Cash Equivalent (Cash) 70,000 26,000
Total 9,00,000 | 3,00,000
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Other Informations :

(1) Statement of Profit and Loss of X Ltd. includes dividend at 3% from

Y Ltd. The dividends was paid for the year ended 31st March, 2020.

(ii))  The balance of statement of profit and loss of Y Ltd. as on 1st April, 2020
was ¥ 20,000 out of which dividend at the rate of 3% was paid on equity
shares. The dividend on preference shares for the year 2020-21 is still
payable.

(ii1))  Creditors of X Ltd. include ¥ 12,000 for purchases from Y Ltd. on which
the later company made a profit of ¥ 2,000.

(iv)  Stock of X Ltd. includes ¥ 6,000 stock at cost purchased from Y Ltd.
(Part of ¥ 12,000 purchases).

(v)  On the date of acquisition of shares, land and building of Y Ltd. was
valued at ¥ 1,15,000 and plant and machinery ¥ 70,000 for which no effect
has been given. The land and buildings and plant and machinery of

Y Ltd. have been depreciated at 5% per annum.

Draw up the consolidated Balance Sheet for X Ltd.
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3 I

() T foafies & wv-gifa faewe & o fofies & o 3 wiaem o st €,
AT 31 A€, 2020 T FAMK BF a7 96 & forg fomm e em

() 1 =¥, 2020 = 9% fofaee & enw-gif foero 1 91w € 20,000 o, foed |
3 gfaera &1 R ¥ FwEAr STl w ey G wen an) siimm stvrenfEt

e 2020-21 KT TNHET AW A T

(iii) T fafee & o= & T 12,000 o fafes ¥ w9 & wita ¥, 59 | -
el HEAT T 2,000 T T FHE T

(iv) TE fafrees & =& & 7 6,000 Ft @G R 90 wWiha 8, 59 o8 fafes @

w9 femen T o (ST 12,000 T W R) |

(v) ot sAfemrew &t fafy &1 o fafaes & yff 9 wam &1 7o T 1,15,000 e e
3 HENA & g T 70,000 sttt e, fosh fow #E aen 78 fowen T ®) A

fafres & yfi 9 9o a0 @ve 9 7Y W 5 Fiaw aiftie X ¥ Hed g el

T E
N fofiee & oy THigd fag TR i
12. Write short notes on the following :
(1) Deficiency Account
(i1)) Liquidator’s Remuneration
(ii1)  Preferential Creditors

(iv)  Contributory
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freafafea w dfva femfrt fafew
() =LA

(ii) EHHs 1 ARHAHS

(iii) YaIfHHR AR

(iv) SRR
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