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CPF-2255
M.Com. (Final) Examination, 2022

ACCOUNTANCY AND BUSINESS STATISTICS

Paper - X

(Taxation and Tax Planning)

Time : 3 Hours | [ Maximum Marks : 100
Section—-A (Marks : 2 x 10 = 20)
Note .— Answer all fen questions (Answer limit 50 words). Each question carries

Note —

M —

2 marks.

(@us—3) (3% : 2 x 10 = 20)
Tt T/ e & S ST (SW-EE 50 I8) | Wi WY 2 3 T §|
Section-B (Marks : 8 x 5 = 40)

Answer any five questions out of seven (Answer limit 200 words). Each
question carries 8 marks.

(Tus-9) (37 : 8 x 5 = 40)
T # 9 R Ui T & SW SIS (SW-EE 200 9E) | TS Y9 8 SR
H T

Section—C (Marks : 20 x 2 = 40)
Answer any two questions out of four (Answer limit 500 words). Each
question carries 20 marks.

(@us—a) (37 : 20 x 2 = 40)
;Rﬁﬁﬁ?ﬁﬂ’fﬁ@ﬁiaﬁq (SR-H 500 T3 | Tk T 20 % H

|

BR-691 (1) CPF-2255 PTO.



Section—-A
(Tue-3)
. (@ Write the names of any four Direct Tax Authorities.
forsl I g YeifeeRtiEl & 9 fafew|
(i1))  Write any two characteristics of Tax Planning,.
X TriSH g J v fafem )
(ii1)) Write any two problems of Tax Planning.
X Friee w1 #E & wweEn fafe )
(iv)  Write any two shortcomings in administrative legislation.
ot faum # = e @ wiE ) fatau)
(v)  What do you mean by Tax Holiday ?
F SR W AT A R § ?
(vi) For which type of profits deduction under Section 80I BA is available ?
forg yeR & @i & fau em 801 BA & ST<wid wedl Suerey ¥ 2

(vii) Written down value of the furniture on 1st April, 2020 was % 22,000. Sold
whole of the furniture for ¥ 18,000 on 21st March, 2021. Calculate
allowable depreciation on furniture for the Assessment year 2021-22.

HHTER T 1 319, 2020 1 3ufafed gea T 22,000 @11 21 A, 2021 1 95
R 3 18,000 H fawa X foam & fruior =t 2021-22 & fow #wHi=R W
TRt B I TOMT HIfST |

(viii) Write names of any four expenses which are expressly disallowed in the
computation of taxable profits of business.

fordl R =Hal & Im fofen S SreEE & R Arg @l @t oM ] qHa
TSI SR RT S §

(ix) What is Tax-Avoidance ?
L o= Y ?

(x)  Give the provisions with reference to Tax Planning regarding ‘Public
Provident Fund’.

‘greeer wfasy fafa’ & ey 8 e e gl geaEl sl Sds |
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Section-B
(@Us-a)
2. What problems do arise from different concepts of Income ? Explain briefly.
3 &t - sraumones 9 @1 g9t 3= Bt § 2 999 § 9HwE

3. Mr. Ravi, who is neither a director nor has substantial interest in any company
is offered on 1st April, 2021 an employment by Vinod Mills Limited, Jodhpur
(Population 12 lakhs) with the following two alternatives :

Alternative I Alternative II
(}) (%)

Basic Salary (Annual) 78,000 78,000
Bonus 20,000 20,000
Education allowance for two children 6,000 -
Education Facility - 6,000
Servant Allowance 2,400 -
Free domestic servant — 2,400
Allowance for gas, electricity

and water supply 3,600 -
Free gas, electricity and water supply — 3,600
A rent free unfurnished house, fair rent 12,000 12,000

Which of the two alternatives Mr. Ravi should opt for ? Employer’s contribution
towards recognised provident fund is ¥ 12,000.

gt ta, S 9 @ foret wr | gueres ® 9en 9 € fRE e 6 e gram fea g,
=1 fadie foow fafaes, Sieqe (st 12 @) 3 7= < fasew 30 ge 1 o718, 2021

7 g = v e &

forerea worm foreren fgdta
) (%)
qo o (iR ) 78,000 78,000
EIEEl 20,000 20,000
T = & o fren o 6,000 -
forem =t gfaen - 6,000
Frht TEH TG W 2,400 -
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W] TR w1 F:3ew glaen - 2,400

i, ool T O F Tl 3y emm 3,600 -
9, foset wa 9t ot e giaen - 3,600
STETSIA W & "M i U giaen

foaent 3faa foRarn 12,000 12,000

A fashedl B ot I o1 A faswed g1 =ifew ? ymifor wiass fafy § feden 1
¥R T 12,000 ®1

4.  Explain the deduction in respect of certain undertakings in North-Eastern States
(U/S 80-IE).

TER T # g fafite SusmHl & s § #edt (ar1 80-1E) i HHEmST |

5.  Mr. Umesh submits the following particulars of his income for the assessment
year 2021-22 :

)

(1) Income from letout house (computed) 6,000
(i1)) Loss from self-occupied house 7,000
(ii1)  Profit of business of Publication of books 22,800
(iv)  Speculation income 4,000
(v)  Short-term Capital Gains 13,000
(vi) Long-term Capital Gains 2,000
(vi) Dividend (from domestic company) 16,000
(vii)) Winning in card games 10,000

The following items have been brought forward from the preceeding assessment
year 2020-21 :

(1) Loss from Sugar business of A.Y. 2014-15

(discontinued in 2016-17) 6,500
(ii)) Loss from books publication business (2014-15) 4,500
(ii1)) Loss in card game 2,000
(iv)  Speculation Loss 12,000
(v)  Short Term Capital Loss (AY 2015-16) 6,000
(vi) Long Term Capital Loss (AY 2013-14) 7,000

You are required to compute his Gross Total Income.
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fa. a9 we-fauio o 2021-22 & o ot o & frefafea faero o=@ #=a € .

(i) T W I T FhE T H AT (Th{ed)
(i) =& & @ P AFA G A

(iii) Y= FHRE & SAUR FH Y

(iv) 92 & =AMUR ¥ 3™

(V)  STCUsIE st @y

(vi) SrEeRTerE OSt ey

(vii) e (RE A H)

(viii) w1 & |« § S

foser ¢ fufor § = 2020-21 & f=fefied 7 &M @@ U § .

() O % MR & FE 2014-15 F FERT av Fwmt
2016-17 & o= &2 fean

(i) TX& THRHE & AR ¥ 7 (2014-15)

(iii) ™ & B F W

(iv) ¥g & SR &l A

(v)  STeqehTee Ust g (@R fAERor ad 2015-16 1)

(vi) e et wifq (@R fuRer ad 2013-14 1)

3! STt TRl HA 3T HI TN HET

with reference to tax planning.

)
6,000
7,000

22,800
4,000
13,000
2,000
16,000
10,000

6,500
4,500
2,000
12,000
6,000
7,000

Explain the advantages and disadvantages of investment in shares and debentures

X A & g | o7l wd wures # fafEem & u-dm Jas

7.  Discuss the organisational problems of Tax Management.

T GIY i GSAHS GHEsTt i faa=r wifew

regarding depreciation allowance.

What is depreciation ? Explain the provisions of Indian Income Tax Act, 1961

THFN T ? T HI Fh b T H AF- ATIH, 1961 T HaEA1ST Il THAET
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Section—-C
(@ues-—|)

9. Discuss, some of the important problems, which are being faced by the tax-
planners in respect of Indian Income Tax Act.

TR AR fem & < ¥ 2 Faee &1 9 Tuenett &1 9ma & g
T, ST ¥ %3 Hew Ul guEnel & faee S

10. Discuss in brief the various tax incentives available under Indian Income Tax
Law for industiral growth.

R AT Ta8m & SA=ria St foend & foru Suersy fafy= ot gronedt o1 gfer
foa=m =ifsw)

11. From the following Profit & Loss Account of a merchant for the year ended 31st
March, 2021, find out his income from business for the assessment year 2021-22
and also show the amount of deductible and not deductible expenses :

31 |, 2021 & THW 81 9 98 & ot = & = av-wt m e @ seet
FX fruRer a6 2021-22 & fAC MR Y A= ®F AU FifSC TN Whd Td ST Eq
= H ot AR

() )

Office Salaries 6,000 Gross Profit 56,200
General expenses 22,500 Commission 1,200
Fire Insurance Premium 600 Discount 750
Advertising 2,000  Sundry Receipts 100
Interest of Capital 1,200 Bad Debts Recovered 200
Provision for Bad Debts 1,500 Bonus Received on Keyman

Provision for Depreciation 2,000 Insurance Policy 300
Provision for Income Tax 1,000  Profit from Business of dealing
Interest on Bank Loan 1,400 in Equity Shares 24,000
Loss on Sale of Building 1,800 Profit from business of

Sales Tax 800 dealing in Commodity

Securities Transaction Tax 2,000  Derivities 12,000

Commodity Transaction Tax 4,000

Postage & Telegrams etc. 500
Discount and Allowance 600
Net Profit 46,850
94,750 94,750
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General Expenses include ¥ 11,000 paid for obtaining Ilicence for
telecommunication service for 11 years. It also include ¥ 600 given as donation
to an educational institution. Actual bad debts written-off during the year
amount to T 800 but the Assessing Officer was of the view that 25% of the bad
debts claimed had become bad two years ago. Advertising expenses include
% 1,000, the cost of a new sign board fixed on the shop. The amount of
depreciation allowable including the depreciation on new sign board is ¥ 1,200.
The written down value of the building sold was ¥ 10,000. It was sold on
20-02-2021 for T 8,200. There was no other asset in this block of assets

=T =41 § HAR Fansti 1 11 a & fore ames 9w 39 & faw g@E 7% 2 11,000
=1 e qen foreror wxensit #1 fGU MU T@ & T 600 Wimfe 1 99 § Srafas g w0
3 800 sTufaifed fhw Tu ¥ weg freRw sfsit & fa=m ¥ <oa %0 & <@ & ¥
H 25% < T8 gd & I g A1 fomem = A 31,000 S W ST T TH AT
‘TTE e 1 AN Hod Wi €1 T 9 SIS % g Afed wigd g9 2 1,200 ¥
I TS SHRA 1 sfafed Hed T 10,000 A1 ¥ 20-2-2021 ® T 8,200 H &= AT
gofedl & 39 99E § A I 9w TE oot

12. Mr. Manoj purchased a peice of land on Ist January, 2019 for ¥ 6,00,000. In
October, 2020 the land price is quoted at about ¥ 15,00,000. Since the marriage
of the daughter of Mr. Manoj is fixed in March, 2021, therefore Mr. Manoj is
intending to sell the land so that resources can be mobilised for the purpose of
the marriage. The price of the land is likely to fall by 2% after the month of
October, 2020. The transfer expenses are about 1% of the sale price.
As tax consultant advise Mr. Manoj whether he should sell the land in October,
2020 or he should wait and sell the land after 3 months.
Cost inflation index for the year 2018-19 and 2020-21 are 280 and 301 respectively.
The income of other heads of Mr. Manoj is ¥ 1,50,000.
o TS 7 T qEve 1 SHeRt, 2019 i T 6,00,000 H BRI SRR, 2020 § 59 YE@UE
=1 fawa g @ € 15,00,000 T I AN w1 AgH! w1 foe @, 2021 H S
fafverm gon 7, or@: WIS 3 39 JqEve 1 faka w3 w1 WE e § i faere @ fog
STAYT TIEA I B Th | SRR, 2020 F 9 3H YTUE & oI H 2% hHi HA
AH HI HYEE ¥ TEAARRY 59 faswa gea & 1% T
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ot TS A I FARHR & €9 H FAR € R I y@Ewe Fw fawa s 2020
T oY 1 TIE AU ISR i 3 HE o | oAl =ifed |

AN gig o a8 2018-19 TE 2020-21 & U wer: 280 W& 301 T ff WA *Y
311 ¥t &t 3 T 1,50,000 T
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